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TRENDSPOTTING: AMERICANS OWE BILLIONS IM
MEDICAL DEBT
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= Armpricans are seddled with ab benst 5740 bdllien in medicsd debi, sccording 1o @ new
sy, Madics! dabst is now the biggest source of debi cofactions, axceadng debs from credd
carils, ulifitnig, dacd suls leans cembined, [The New Yok Tirmes)

& [MiMr This is @ big study, both in nesize and Brdings. s the first compeehersive portrain of the
scale and prevalence of LS. medsal dabi.

= Researchers axarmirad o 10% sample of oll Trenslinlon credi reports from 2009 so 2020,
which included neardy 40 millon people. Medical debt i repored to TramilUinian by thind-
party cellecton agarcies once & bill has gons unpaid Tor a1 least 180 days afoer its due date.
Cnerall, eellection agencies held $140 billion in dedrquert medical bills in 2020 In 2018,
this amnount was estimabed 1o ba much bess {381 bilion]-though i was siill big enough o
b frequantly trotted owt during the Lt presidentis! campaign cyche,

= Inallan i 18% of Ameri hirve medical debt. That's about 58 milicn pacgle,
wach with & maan delst o 52,400, For all Amercans, s & maan debe of S250,

= Madicsl deld is now the majedity source of dabn in coliections, sxcaeding all other sousces
of deist combined. See Figuee 1 below: Post-GFC, tonsl medies! debt grew o sxceed
manmadical debt. which hay steadly decined ovar tima whils both the smount snd flow of
el dibt buve ok b The med daghos.
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quinitibins 2-—in cther words, thase who snn't covemid By sebity nati ke Medicaid, Since.
thett bomom deciles have the leas imcoene, dabr ar.a share of income is mush higher in these
deciles.
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ncomes. Another is that these siates regul debt and cofectiors less
mmmmmrhmww rrapctical dalbt Yo ardthas is that theds
sinies offer less penarous public heahh benalits to lvw-income households. These ressons
halp explain all the “whits® courties in much of the Nodhesst snd in Minnesota, lows, s
Hawan

= What's mose, the decision nmmmmmhmmm;ﬁmm»
mject the ACA'S of Medicad cloarly d the geographic divide. ¥ you group
ﬂwmﬂmddwdddmmmd”ﬂn‘dvdmﬁumwﬂmmm
iy pei The two groups parted ways sher 2013,
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= Medical debt i & significant burdan for many Americin bousehalds. B burts thair credi
SCOREY B, in Sre cELEE, i can lesd 1o wige paenishree or Mwiuits It is the ot
comenen reasen Americans declare bamkruptcy. By county, hegh meedical delot coinodes
Hwirly chonaly to low rodE tcooas {Sen chaa below. | By mate, high madical debi coincides
fairly clann 1o & high rate of Chagter 13 banknaptey Slings

Average Credit Scors by State

= Cineg further note on the data: The megnitede of the medcal debs burden may actuslly be
weshsd Ehien whart thes study rivesls. Tha $140 bilken figuen doas ot coned ol madical bills
owed, only those that huse gone into collections. Nor does it cover medical bils paid with
credi carde I @ regant Experian survey, 54% of consumaens said they prefer to pay for
rralital soraices By cand Thin suseita that rus medizal 6B i in lae? ot Baing cofeced
5 "mackcs! debt, " but rether as credit-cand e,
S heorwy 15 il thes likedy play ot Assurming no lamge ledersl bealtheare refeem |hardly & near
term prospect], | think thw likeky path forwaerd | adjusimant by all partes.
= & geowing share of households will simply choose never 10 pay off thasr madical dabt. Thery
ey o O with g withent o e ol cand o morigage for birean yeans (ot wiich time,
mmhwwflmmmewmwhm
up the downgrading of medical debt. Proviciens will face dropping income
lmmﬂmﬂlﬂmﬁhﬂﬁmﬁ*mﬂmwmﬂh
appoal to stabe and deders] agencies for "uncollooisbile” sdjustemant [which constitutes a soet
of backdoor safety neth The ditect paymaont or cash-and-carry model will continee to
pelifarate,
] hmlwmmuldﬂhﬂ:mlhwmhhﬂmm Stuclant debiars are
ighted to the bl | dabrteen meds b the redeacs And o
share ol both are reconciling thamsedss to revar paying i back. [Seo *Fredent Lasns Ris

Almadly n Big Leas for Taspayare.”)
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